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Board of Directors
(Until the approval of the December 31, 2016 FinahStatements)

Name last name Position

Giovanni Andrea Farina Chairman and Chief Execuicer
Cesare Valenti Managing director

Gabriele Brusa Independent director

Giuseppe Parrello Independent director

Claudia Palella Independent director

Board of Statutory Auditors
(Until the approval of the December 31, 206 Finah8tatements)

Name Last name Position
Alessandro Antonelli Chairman
Daniele Chiari Member
Silvia Caporali Member

Manager mandated to draft cor porate accounting documents
The board of directors hamed Sonia Passatempi (Aidirative Manager of the Group) as the
manager in charge of drafting corporate accourdomuments for the Itway Group.

Auditing Firm
PricewaterhouseCoopers S.p.A.

The mandate to the auditing company was given byotdinary shareholders meeting of January 11,
2010 for the nine year period ending with the apat@f December 31, 2017 Financial Statements
and, pursuant to current regulations, it cannathewed.
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Activitiesand Structure of the Group

Following is the structure of the ltway Group ahd80, 2015:

ITWAY S.p.A.

ASA VAR ALTRE

Business-e S.p.A.
100%

ltway VAD S.r.l. iNebula S.r.l.

| Diogene S.r.l.
100% 75%

100%

Business-e
= |Nfrastrutture S.r.l.
30%

BE Innova S.r.l.
50%

Il Itway France S.A.S.
100%

Itway Cube S.r.l.
100%

Netwin Italia Serendepity
S.p.A. = Energia S.p.A.
10% 10,5%

IT Security S.r.l. Wl Itway Iberica S.L.
24,9% 100%

Iltway Mena FZC
17,1%

Itway Hellas S.A. i I Idrolab S.r.l.
100% 10%

ltway Turkyie Ltd | Il Dexit S.r.l.
100% 9%

The parent Company does not have secondary heaglgubnt it is active with commercial offices in
Milan, and Rome at the following addresses:

- Milan - Via A. Papa, 30
- Rome — Edoardo D’'Onofrio 304.

The Itway Group operates in three main types abisiess: thecore businessf Itway is value added
distribution of“best of breed”software technology (the best among what is avigilaat all moments,
on the market); it also offers services and coasalf aimed at training and supporting companies in
the e-businesse-security Central Access ManagemeirternetworkingandWireless These sectors
are in charge of the main Strategic Business A{8B4J): the VAD SBU Value Added Distribution
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and the VAR SBUValue Added Reselleand the VAS SBUV\alue Added ServicesThe VAD SBU
also offers services for training, technical assise and certification developed by Itway Academy,
which is aimed aValue Added ReselleendSystem IntegratorsThe strong points of ltway are in its
capability of offering, in a complementary mannar,broad array of software products and the
consultancy support necessary to guarantee theiawng integration. Furthermore, the Group has an
excellent capability on focusing on and interactingh the client 4ccounting and offers and
excellenttraining that is tailor-made for the specific needs of egldnt. The VAR SBU manages all
Value Added ReselleBystem IntegratioandEngineeringactivities. The VAS SBU is in start—up
phase and handles tWalue Added Servicegtivities.

Perfor mance of the Group and thereference market

The accounting principles, the evaluation pringpénd the consolidation principles referred to in
preparing the Half-year Financial Statements akioé 30, 2015 are, as in the previous fiscal ykar,
international accounting principles defined as IFRE particular, these principles require forward
looking statements, as in the continuation of theremt report, in particular in the section
“Foreseeable Evolution of operations” and in deitaithe explanatory Notes. In the context of the
economic uncertainty illustrated below, please n#t these forecasts have a component of risk and
uncertainty. Therefore, it cannot be ruled out tinathe near future the results achieved could be
different from those forecast, therefore requirnegisions that today cannot be either estimated or
forecasted.

At the end of the first semester 2015, the outlfmskthe economies where the Group operates is still
not completely positive. The forecasts for Italy atill of a slight growth, while Greece, after the
significant tension of the past months that promiptencerns of a Grexit, seems to be able to post a
recovery, even though at a very slow pace. Howewareveryone thinks this is the case and some
fear that possible unrest in the Country is stilbgible. Our activities in Greece continue, howgeve
with signs of improvement and with an increaseurnmaver and profitability. Turkey confirms to be
once again a dynamic and expanding economy: fatiguhe elections won once again by Erdogan,
with GDP seen up around 4% as GDP is held backhdyensions in European Union economies.

Having kept or increased market share and havingtaiaed industrial profitability, which in the Hal
year fell slightly but that based on the offer dhe existing pipeline will translate into growth the
end of the year, in a period that is still not farable has to be considered in a positive light.

A last note has to be reserved to the financialosgn the hope it is quickly proactive and that it
returns to concretely assist the real economy la@darporate world.

Obviously, the above mentioned macroeconomic $itmatontinues to impact the performance of
financial markets with tension, especially in termfisunding costs.

For the ltway Group this, already for some time nbas translated into the need to support clients
incurring a contraction in credit with paymentstthee ever more delayed while the maémdorsare
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not inclined to take on the burden of the systetnigs, especially on the Italian and Spanish narke
and in some cases even demand advance paymentisis Bituation the Group is continuing to take
measures to contain payment conditions and to wse mon-recourse factoring transactions. These
measures have started to give some tangible results

General context and performance of the ICT Markétase refer to the considerations made in the
Management Report in the consolidated financigkstants to December 31, 2014, ahead of more
recent data expected at the end of September/0Q04&. There continues to be a general slowdown
in the ICT market with still a contraction in Hardwe that saw drops of 7-8%. The sectors in which
the Group operates are those of Security, Virtatibtn and the newly created Cloud Computing,
which are defined as “additional and innovative I@bmponents”. While “traditional ICT
components” are seeing a 6.5% drop, the “additiarad innovative ICT component” sector is
growing 4.8% (Assinform 10/2014 data for Italy gmdportionally estimated for other Countries).

Market positioning: During the fiscal year the rspioning on new product distribution lines
continued, with the aim of replacing lower-margimek with higher value added ones that also allow a
smaller use of working capital.

The positive performance of the US economy whigeghiro area is essentially and overall stagnating
(and in recession in some countries) has led rogressive weakening of the European currency
versus the US one. During 2014 the €/USD rate wegressively from 1.38 in January 2014 to 1.21
in December 2014 to reach 1.06 in February andtb.fiate. During 2014 this had significant effects
on the gross margin of the companies of the Gratgsh is improving in the current semester Due to
the reversal of this greater charge on final cient

Group’s industrial policy: In the general contentlicated above, the industrial policy of the Group
continued to focus on higher value added busirness like the VAR SBU and the VAS SBU. For the
VAD SBU, the results of this policy, which can udince also the volumes generated, are underway
despite the difficult overall conditions.

Following is the consolidated condensed IncomeeBtants at June 30, 2015 compared with those of
the same period a year earlier:
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(6 months)
In thousand of Euro (6 month)
Turnover
Revenues 39,616 36,782
Other operating revenues 841 1,317
Total Turnover 40,457 38,099
Operating Costs
Cost of products (31,185) (27,795)
Personnel costs (4,809) (5,407)
Other costs and operating charges (3,618) (3,943)
Total operating costs (39,612) (37,145)
Ebitda* 845 954
Amortizations (207) (231)
Ebit * 638 723
Net financial charges (919) (839)
Recurrent Pre-tax result (281) (116)
Non-recurring charges (126) (43)
Pretax Result (407) (159)
Taxes (33) (194)
Net result (440) (353

*The definition of Ebtida and Ebit is given in tNetes of the consolidated Financial Statements h#&ddo the current

Report

In the half-year ended June 30, 2015 revenuesimoggdume terms some 6%while Ebitda was of 845
thousand Euro compared with 954 thousand Euroénstime period of 2014. Ebit and the pre-tax
Result are of 638 thousand Euro and -407 thousand & 38' June 2015, slightly below the levels
posted in the same period of 2014. Some ordersafupts and the value of contracts that were
booked in the budget and pipeline will be recoraethe second half of the year and will be enough
not only for a recovery of the gross margin frora finst half but to improve the result comparedhwit
the previous year.

Summing up, in line with the management adoptdtiese last years of severe crisis, the Itway Group
at an industrial level positioned itself in the madfective way to contrast the macro-economic
performance and to be ready for the pick-up inet@nomies of the Countries where it operates.
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Perfor mance by segment of business: Value Added Distribution
Through the Value Added Distribution sector, theo@r operates in the distribution of specialized

software and hardware products, certification potglwn the software technologies distributed, and
pre- and post-sales technical assistance services.

The clients areSystem Integratotsand “Value Added Resellérasho sell products to the end-user.

Following is the brief income statement of the VABU, compared with the values the previous
fiscal year:

In thousand of Euro

30/06/2015 30/06/2014

(6 months) (6 months)
Total turnover 31,305 30,069
Ebitda* 404 358
Ebit* 230 161
Pretax result (491) (522)
Result for the period (376) (414)

*The definition of Ebitda and Ebit is given in thiotes of the consolidated Financial Statements h&ddo the current
Report

For the first time in six quarters volumes increhsdightly and there was also a pick-up in
profitability. Following is the analysis by Country

The Italian market, the most important one for @reup, is the one where the negative impact from
the “Country situation” and from the reorganizatiohthe distribution activities of some=rdors
however the countermeasures put in place allowkdnas to keep firm.

The Turkish subsidiary achieved significant incesag volumes and margins, both in percentage
terms and in absolute terms, maintaining a leageislthe IT security segment that, being out @& th
Euro area, confirms once again as having signifidamelopment prospects.

The Greek subsidiary continues on its path of gpewth and its performance is in line with budget
despite the Country’s situation that is not easy.

The French subsidiary, which was restructured & gihevious fiscal period, significantly reduced
losses. All business lines have been closed arttht® the subsidiary has a series of non-recurring
costs related to the significant restructuringiedrout in 2014.

The Iberian subsidiary after the restructuring twas completed in the past fiscal year ended the
semester with revenues in line with the same peoiolhst year and an Ebitda that is significantly
better compared with the first half of 2014.
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Performance by segment of business: Value Added Reseller SBU

Through thévValue Added Resell8BU, the Group operates in the following markefnsents:

. Professional services and production of solutiorssoftware technologies for e-business

. Distribution and integration of products and sesgidor the logical security of information
systems

. Professional services agstem integratorand centralization of applications

Following is the brief income statement of the VABU, compared with the values of the previous
fiscal year:

In thousand of Euro

30/06/2015 30/06/2014

(6 months) (6 months)
Total turnover 9,152 8,030
Ebitda* 441 597
Ebit* 408 562
Pretax result 84 363
Net result (65) 61

*The definition of Ebitda and Ebit is given in thiotes of the consolidated Financial Statements h#ddo the current
Report

Business-e started to consolidate its acquiredntslieand added new significant partners to its
portfolio. In the beginning of 2015 it sealed caets with a solid increase in volumes but with lowe

profitability, which it counts on recovering andcieasing the contribution margin in subsequent
guarters. Mauro Nanni joined Business-e S.p.A. adiractor. He boasts top-rated professional
curriculum that will significantly broaden the maement skills of the management and strategic
body.

Sector performanc@®ther sectors

In 2013 the Itway Group entered into other sectbed are related to but do not coincide with the
historical ones (VAD and VAR). These sectors da yet make a relevant contribution to the
consolidated results and therefore are not repamtéak reporting by sector, but they are imporiant
terms of strategy to strengthen the business ségmen

The innovative sectors are:

» Gaming through an investment in a company that holds dbecession granted by the
Autonomous Administration of the State Monopolig&ie investment of the Itway Group
focuses, as an industrial partner, only on the rneldgical support in carrying out and
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managing the information network to connect thetaltesd gaming machines with the
Financial Administration;

» Cloud information services: Managed Servicefor SMEs in network andloud environment
in the areas ofSecurity, Storage ManagemerBusiness ContinuityGreen IT Energy
Recoveryintelligent analysis of video-surveillance flows;

» Assisted servicesin N+SOC and M SSP solutions to check networks.

Per sonnd

The average number of employees of the Group iritsiehalf of 2015 was of 208 units, with a net
decrease of 13 units compared with the same pefigde previous fiscal period. Following is the
breakdown by category compared with the data optheious fiscal period.

30/06/2015 30/06/2014 Variation  30/06/2015  30/06/2014 Variation

Average Average Actual data Actual data
data data
Managers 8 9 Q) 9 9 -
Mid-
managers 21 21 - 19 20 (1)
Employees 179 191 (12) 175 184 (9)
Total 208 221 (13) 203 213 (10

Net financial position

Following is the detailed net financial positionverd the financial system:

30/06/2015 31/12/2014  30/06/2014

Cash on hands 3,524 4,141 1,576
Bank overdraft and loans (20,064) (19,562) (17,504)
Net current financial position (16,540) (15,421) (15,928)
Non current financial liabilities (5,849) (2,494) (2,384)
Total net financial position (22,389) (17,915) (18,312)

The punctual level of indebtedness at the end ef fbriod is related to the working capital
performance in the same period that is in turn ctgdiboth by factors that do not directly depend on
the Group (like the timing of payments) and by degree of non recourse factoring. In particular, to
June 30, 2015 important payments for a total of dvmillion Euros were delayed and were received
at the beginning of July 2015.

As part of a broader program aimed at diversifytimg sources of liquidity procurement that brought
the company to issue of commercial papers, as qubady commented, the Group in the first
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semester of 2015 obtained from financial institasichat companies of the Group use significant
medium-term funding that are included in the nomrent net financial position along with the
medium-term debt towards a leasing company forrém of the Milan offices of the Group. The
increase in the non current net financial posii®mue to the payment of some 3.3 million Euros
during the half-year.

On 2015, April 27 the placement of up to a cumu&aid million Euro ofcommercial papewith a six
month maturity began, It was completed in May 20Mis transaction is part of a broader plant to
diversify the sources of liquidity procurement

Thecommercial papeprogram foresees issuance of up to Euro 10 mibiker the next 3/5 years and
will allow the ltway Group to raise short term dapifrom institutional and professional investors.
The financial instruments will be traded on thef@ssional Segment ExtraMOT Pro, managed by
Borsa ltaliana.

The firstcommercial papeof ltway, regulated by Law No. 43/1994 “Regulasoof Financial Bills”

as modified in Law No. 134/2012, will be issuedAypril 29, 2015 for a nominal Euro 1 milion, an
annual interest rate of 4.20% and maturing Oct&3er2015. Theeommercial paperlso foresees a
call option for an anticipated repayment, with mdtaneous premium to the investor. Borsa lItaliana
S.p.A. admitted the listing of thisommercial papeon the Professional Segment (ExtraMOT PRO)
of the ExtraMOT Market managed by Borsa ltaliana.

Please refer to the Consolidated Financial Statesriena more detailed analysis of the accounting
movements that generated the change in the Nen¢taldosition.

Risk management

The Group is exposed to financial risks derivingnirthe economic situation at a global level; the
Group uses, as a reference currency and for ithpaing and sales activities mainly the Euro aral in
minor way the US Dollar and the Turkish lira. Irder to analyze the financial risk management we
refer to the consolidated Financial Statements &hqibry Notes.

Also, on August 5, 2015 CERVED Rating Agency S.@#irmed the Company a B1.2
(solvent) rating, equivalent to BBB- from S&P anda@3 from Moody’s. Other than what has
been previously indicated, to date, there are mthdu significant events that took place
following the end of the period.

For eseeable evolution of operations

There are no substantial changes compared with wastforecast in May 2015, when first
guarter consolidated results to March 31, 2015 weaiéted.

Despite some forecasts showed a timid recovery0it¥an the Euro area, the latest estimates still
indicate a substantial stagnation. For Italy anais@ recovery, albeit modest, is expected.. For
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Turkey (GDP +4%) the estimates are that the subysiddl to continue to consolidate its leadership
position in the sector in the Country. In Greedterahe recent stand-off with the European Union,
there are still uncertainties on when and how tberry will overcome the crisis while France foe th
moment no longer represents a reference markétdoGroup.

As already mentioned, in the first months of 20tér¢ was positive news coming out of Italy. In
particular the news regarding investments in Intiomaand Information Technology, finally, as other
European Countries have already carried out ocang/ing out. Investments in the Digital Agenda,
which would be very important as it would bringrsigcant savings to the Current Public Spending in
favour of the efficiency of services

The Itway Group has been for some time now welltipred in value added markets like Security of
information systems and Virtualization (VAD SBU, YRASBU) and the new and emergi@pud
Computing(VAS SBU) and aims at continuing to operate insthaectors with a role of primary
player in Southern Europe. Some markets Gkeud Computingire growing and the Group will act as
a start-up player and as a concentrating elemeittitidtives underway through the growing VAS
(Value Added Services) SBU in which the Group ikim@ substantial investments.

In these markets we will work especially on incregsour market share also thanks to the
introduction of new products and on recovering ipabflity. Along with these measures we will work
on significantly containing net working capital.

Significant, non-recurrent, atypical and/or unusual transactions

In the half-year to June 30, 2015 there were nastretions that can be defined as significant, non-
recurrent, atypical and/or unusual with third pegtor among companies of the Group, as defined in
Consob Communication of July 28, 2006, other ttenrton-current charges previously cited in Note

5 and 6.

Relationship with related parties

During the period, the ltway Group had commerciad éinancial relationships with related parties.
These relationships were part of normal managemmentity, regulated at market conditions that are
established by contract by the parties in line wh#h standard procedures. Following is a synthesis:

In thousands of €uro Receivables  Payables Costs  Revenues
Itway S.p.A. vs Giovanni Andrea Farina & Co. S.r.l. 212 - - 1
Business-e S.p.A. vs Be Innova S.r.l. 1.700 10 - 36
TOTAL 1,912 10 - 37
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Itway S.p.A. directs and coordinates its subsidmiin Italy. This activity consists in indicatinket
general strategic and operational direction of @reup, defining and adjusting the Organizational
Model and elaborating the general policies to marfagnan and financial resources.

No company directs or coordinates Itway S.p.A.

Resear ch and Development activities

During the period the research and developmentictvas brought forward in particular in the VAR
and VAS areas.

Own shares

The parent company at June 30, 2015 owned No. Z3@@n shares (equal to 9.25% of share capital)
for a nominal value of 365,471 Euro and a cost wfchase booked to the financial statements a
reduction in shareholders' equity some 41 thousand Euro; During the period 27,867 shares
were purchased (equal to 0.35% of share capitaf foominal value of 13,934 Euro, as authorized by
the Shareholders Meeting of Itway S.p.A.

Ravenna, August 28, 2015
For the Board of Directors

Chairman and CEO
G.Andrea Farina
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CONSOLIDATED INCOME STATEMENT

Thousands of Euro Helf year to
June 2015, 30 June 2014, 30
Notes Total not recurrent
recurrent

Revenues* 1 39,616 39,616 36,782
Other operating revenues 2 841 841 1,317
Products 3 (31,185) (31,185) (27,795)
Costs for services 4 (2,753) (2,753) (2,925)
Personnel costs 5 (4,935) (51) (4,884) (5,440)
Other operating expenses 6 (865) (75) (790)  (1,028)
EBITDA 719 (126) 845 911
Depreciation and amortization 7 (207) (207) (231)
EBIT 512 (126) 638 680
Financial proceeds * 8 74 74 111
Net financial charges (993) (993) (950)
Result before taxes (407) (126) (281) (159)
Taxes for the period 9 (33) (33) (194)
Result for the period from operations (440) (126) (314) (353)

Attributable to:

Shareholders of the Parent Company (428) (342)
Minority Interests (12) (11)

Result per share
From operations:

Base 10 (0,06) (0,05)
Diluited (0,06) (0,05)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Thousands of Euro Half year to

Notes 30/06/15 30/06/14
Result for the period (440) (353)
Profit/Loss from the conversion of balance
sheets of foreign subsidiary (120) 17)
Comprehensive result (560) (370)
Attributable to:
Shareholders of the Parent Company (548) (359)
Minority interest (12) (112)

* For the relationships with related parties, plese=Note 32 “Information on related parties”
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CONSOLIDATED BALANCE SHEET

Thousands of Euro

30/06/15 31/12/14
ASSETS
Non current assets
Property, plants and equipment 11 3,363 3,371
Goodwill 12 8,294 8,294
Other intangible assets 13 2,488 1,952
Investments 14 2,095 1,884
Deferred tax assets 15 2,165 1,876
Other non current assets 16 149 195
Total 18,554 17,572
Current assets
Inventories 17 3,655 3,678
Account receivables - Trade * 18 45,075 49,262
Other current assets * 19 2,770 2,749
Cash on hand 20 3,524 4,141
Total 55,024 59,830
Total assets 73,578 77,402
NET EQUITY AND LIABILITIES
Share capital and reserves
Share capital and reserves 10,336 11,006
Result for the period (428) (510)
Total Net Equity of the Group 21 9,908 10,496
Minority Interest (25) (15)
Total Net Equity 9,881 10,481
Non current liabilities
Severance indemnity 22 985 1,002
Provisions for risks and charges 23 166 166
Deferred taxes liabilities 24 795 795
Non current financial liabilities 25 5,849 2,494
Total 7,795 4,457
Current liabilities
Bank overdraft 26 20,064 19,562
Account payable — Trade * 27 28,649 34,829
Tax payable 28 4,372 5,663
Other current liabilities 29 2,817 2,410
Total 55,902 62,464
Total liabilities 63,697 66,921
Total Net Equity and liabilities 73,578 77,402

* For the relationships with related Partiesagke see Note 32 of “information on related parties”
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Statement of Changes in the Consolidat®&et Equity

The following table sums up the changes in the alafeted net equity:

Cumulated profit (loss)

Thousand of Euro Share Oown Share Legal Volunta Other Transla Result Net Mino Total
capital share premium reser ry reserves tion for the Equity rity Net
reserve reserve ve reserve reserve period of intere Equity
Group st
Balance at January 1, 2014
3,953 (612) 17,584 450 4,792  (10,353) (228) (2,898) 12,399 - 12,399
Own shares - (287) - - - - - - (287) - (287)
Total operations with - (287) - - - - - - (287) - (287)
shareholders
Allocation of the result for - - - - - (535) - 535 - - -
the year
Variation in consolidation - - - - - - - - - 2 2
area
Result of the period - - - - - - - (342) (342) (11) (353)
Other components of
Comprehensive Result at 30
June 2014:
Overall result - - - - - - a7) - 17) - (17)
Comprehensive result - - - - - - a7) (342) (359) 11 (370)
Balance at June 30, 2014
Note 21 3,953 (899) 17,584 450 4,792  (13,788) (627) (342) 11,123 9) 11,114
Cumulated profit (loss)
Thousand of Euro Share Oown Share Legal  Volunta Other Transla Result Net Mino Total
capital share premiu reserv ry reserves tion for the Equity rity Net
reserve m e reserve reserve period of intere Equity
reserve Group st
Balance at January 1, 2015 3,953 (1,131) 17,584 450 4,792  (14,022) (621) (510) 10,495 (13) 10,482
Own shares - (41) - - - - - - (41) - (41)
Total operations with - (42) - - - - - - (42) - (42)
shareholders
Allocation of the result for - - - - - (525) - 525 - - -
the year
Result of the period - - - - - - - (428) (428) (12) (440)
Other components of
Comprehensive Result at 30
June 2015:
Overall result - - - - - - (120) - (120) - (120)
Comprehensive result - - - - - - (120) (428) (548) (12) (560)
Balance at June 30, 2015
Note 21 3,953 (1,172) 17,584 450 4,792  (14,022) (741) (938) 9,906 (25) 9,881
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Consolidated Cash Flow Statement

Thousands of Euro

Jun 30, 2014 Dec, 31 2014
Result for the period (440) (353)
Adjustments of items not affecting liquidity
Depreciation of tangible assets 90 101
Amortization of intangible assets 117 130
Accrual for severance indemnity and other net ghpents to social security bodies 167 253
Change in non-current assets/liabilities 187 187
(243) (160)
Cash flow from operating activities, gross of the variation in capital of the fiscal period (122) 158
Payments of severance indemnity (204) (206)
Change in trade receivables and other current assets 4,000 11,346
Change in inventories 23 410
Change in trade payables and other current liadsliti (7,064) (10,161)
Cash flow from operations generated (absorbed) by changesin NWC (3,245) 1,389
Cash flow from operations (A) (3,367) 1,547
Purchase of tangible assets (net of assets sold) (82) (135)
Variation of financial non current liabilities 3,355 (247)
Investments in fixed assets (net of divestments) (864) (185)
Cash flow from investing activities (B) 2,409 (567)
Purchase of own shares (41) (286)
Cash flow from financing activities (C) (42) (286)
Net effect of foreign Exchange Variation* (120) a7)
I ncrease/(Decrease) of cash available and cash equivalents (A+B+C) (1,119) 677
Bank overdraft net of cash on hand at the beginofrige period (15,421) (16,604)
Bank overdraft net of cash on hand at the end opéned (16,540) (15,928)

The taxes paid in the period totalled 109 thoudama (96 thousand Euro in the previous half-year).
The financial charges paid in the period totalle@42 thousand Euro (912 thousand Euro in the pusvialf-

year).
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EXPLANATORY NOTES TO THE 1st HALF CONSOLIDATED FINA NCIAL
STATEMENTS AS OF JUNE 30, 2014

General information

ITWAY S.p.A. (hereinafter the “Company” or “the at Company) is a public limited company
with legal headquarters in Ravenna, in via Brallle The headquarter and the offices where the
main activities of the Group are carried out adidated hereinafter.

The ITWAY Group mainly operates in the distributiohinformation technology products (so-called
Value Added Distribution) and offers a completetfmio of services and technological solutions for
the security of information and the management lef infrastructure (so-callefalue Added
Reselle). Furthermore, the VAS SBU, currently in a stgstphase, includes Value Added Services
Activities.

Criteria to prepare the Half-year Condensed Consoliated Financial Statements and
Accounting Principles

The Condensed Consolidated half-year Financial eBtamts of the Group are prepared in
compliance with the IFRS international accountitandards issued by the International Accounting
Standards Board (IASB) and approved by the Europ€ammunity. The current half-year
consolidated Financial Statement has been draftedmpliance with IAS 34 “Interim Reports”, as
per article 154 ter of the TUF. The half-year cditsted Financial Statements therefore do not
include all the information reported in the annoahsolidated Financial Statements of the entire
fiscal year.

Presentation of the Financial Statements

For an easier reading, the statements of this didased financial statements and data inserteten t
Notes are expressed in thousands of Euro, unlasswite indicated. In some cases the tables could
be rounded down due to the fact they are expreagbdusands of Euro.

The Financial Statements tables are drafted ifoll@ving way:

* In the Balance Sheet, current and non-current isaet expressed separately. The
consolidated Balance Sheet as at June 30, 201&mpared with the December 31, 2014
one;
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* In the Income Statement, the cost classificatioraisied out on the basis of its own nature.
The income statement balances as of June 30, 24bbeen compared with those of the
same period of the previous year. The overall digeted income statement includes those
changes in net equity that, not being pertinenthétransactions with shareholders, did not
affect the result of the period;

« The indirect method was used for the Cash Flowe8taht. The cash flow statement was
presented for the reference semesters.

= EBITDA (gross operating result) is an economic ¢adbr not defined in the International
Accounting Standards. Ebitda is used by the managewf the Company to monitor and
assess the operational performance of the Compady of the Group. Management
considers Ebitda an important parameter to medbkarperformance of the Group as it is not
impacted by the volatility generated by the différeriteria used to determine taxable
income, by the amount and the characteristics gfl@eyed capital as well as the related
amortization and depreciation policies. Ebitdaefired as Profit/Loss before amortizations
of material and immaterial assets, depreciatiomaterial and immaterial assets, accruals to
cover losses of subsidiaries, financial chargesimecmme and income taxes;

= EBIT (operating Result) is an economic indicatort raefined in the International
Accounting Standards and it is defined as the Pofs before of depreciation of material
and immaterial assets, accruals to cover lossesubsidiaries, financial charges and
proceeds and income taxes.

Consolidation criteria

The Financial Statements include the Financial edtahts of the parent company and of the
companies that it controls as of June 30, 201prcoved by the respective Board of Directors with
the opportune adjustments, where necessary, to thake consistent with the accounting principles
of the parent company.

The full consolidation method can be summarizetthénfollowing way:

The subsidiaries purchased by the Group are boekextquisition cost method, on the basis of
which, according to what was established by IFRBu&iness Combinations”:

» assets and liabilities are measured at their aitiguigiate fair value;
» the excess of cost of the acquisition, respedhécfair value of the stake attributable to the
Group in net assets of the company purchased islbloas goodwill

Such goodwill, as will be later indicated in moretall, is periodically reviewed, at least once gver
fiscal year, to verify the recoverability througitidre cash flow generated by the same investment.

The higher values of the acquired assets anditiabijlsince booked at the fair value on the déte o
their purchase, compared with the accounting valresconsidered to accrue deferred taxes;
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Profits and losses deriving from transaction betwsdbsidiaries that have not yet been carried out
on behalf of third parties, and the credits andiglatbsts, revenues among consolidated companies
were eliminated.

Consolidation of foreign companies with exchange tas other than the Euro

The balances of the foreign subsidiary Itway Tuekexpressed in Turkish lira are converted into
Euro applying the end-period exchange rate fortasaed liabilities. For the conversion of the
income statement items the average exchange r#te pieriod is used. The differences in exchange
rate emerging from the conversion are booked totrttueslation reserve of the consolidated net
equity.

Following are the exchange rate used for the cawelin euro of the values of the company outside
the Euro area:

June 30, 2015 December 31, 2014 June 30, 2014
Average End-period Average End-period Average End-period
rate rate rate rate rate rate
New Turkish Lira 2.86. 3.00. 2.91. 2.83. 2.97. 2.90

Perimeter of consolidation

The Consolidated Financial Statements of the It@agup include the data of the parent company
Itway S.p.A, and all of its operating subsidiaries.

Following is a list of the companies consolidatdthwhe full consolidation method:

SHARE % of direct % of % of overall

NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership

Itwayvad S.r.l. Via L. Braille,15, 48100 — Ravenna 10.000 100% - 100%
ltway Iberica S.L. Argenters 2, Cerdanyola del Valleés, Barcellona 560.040 100% - 100%
Itway France S.A.S. 4, Avenue Cely — Asniere sur Seine, Cedex 100.000 100% - 100%
Itway Hellas S.A. Agiou loannou Str, 10 Halandri — Athens 846.368 100% - 100%
ltway Turkiye Ltd. Eski Uscudar Yolu NO. 8/18 - Istanbul 1.500.000 * 100% - 100%
Itway Cube S.r.l. Via L. Braille,15,— Ravenna 10.000 100% - 100%
Diogene S.r.l. Via V. Mazzola, 66 - Roma 78.000 100% - 100%
Business-e S.p.A. Via L. Braille, 15,— Ravenna 1.001.084 100% - 100%
iNebula S.r.I. Via L. Braille,15,— Ravenna 10,000 75% - 75%

* The value is expressed in the New Turkish LiraL()Y
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The subsidiaries, assessed with the equity methioidh coincides with the cost, as indicated below,

are.
SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
BE Innova S.r.l. Via Cesare Battisti 26 —Trento TN 20.000 - 50% 50%
- 0, 0,
Be Infrastrutture S.r.l. Via Trieste, 76— Ravenna 100.000 30% 30%
Itsecurity S.r.l. Via A. De Gasperi, 320 — Bari @00 - 24.9% 24.9%
The minority interests assessed with the cost noedine:
SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
Serendipity Energia S.p.A. Piazza Bernini 2 — Ragen 1,117,758 - 10,5% 10,5%
Dexit S.r.l. Via G. Gilli 2 — Trento 700,000 9% B 9%
Idrolab S.r.l. Via dell'Arrigoni, 220 - Cesena FC 2,500 10% 10%
il I - 0, 0,
ltway MENA FZC EOlBOX 53314, HFZ, Sharjah, United Arab 35.000* 17,1% 17,1%
mirates
Newtin Italia S.p.A. zléi;\/lartlrl Baffe, 2/A —Sant’Agata sul Santerno 5,000,000 ) 10% 10%

* The value is expressed in the Dirham degli Emitaibi Uniti (AED)

Following are the subsidiaries not consolidatedssiihis not yet operational:

SHARE % of direct % of % of overall
NAME HEADQUARTERS CAPITAL ownership indirect ownership
€ ownership
iNebula Tech Via L. Braille 15, Ravenna 10,000 100% - 100%
ltway RE S.r.l. Via L. Braille 15, Ravenna 10,000 00% - 100%

Use of estimates

The drafting of the condensed half-year consoldiditgancial statement, applying IFRS principles,

requires making estimates and assumptions that &@effect on the value of assets and liabilities
and on information regarding potential assets @tfillities to the reference date. The estimates and
assumptions are based on the historical experiandeon other factors that are considered to be
relevant; the estimates and assumptions are pealbdreviewed and the effects of each variation

are reflected in the overall income statement.

The balance sheet item most subject to estimatgsodwill; during the period the management did
not identify situations to prompt it to believe thhere is a loss of value in items booked in total
assets.

Following is the summary of the valuation processesl the estimates/assumptions deemed
susceptible, should the forecasted events not pédee, in full or in part, to producing potential
significant effects on the economic and financialagion of the ltway Group.
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21



y |
fTwAay

y o ur

Main accounting principles
Property, plant and equipment

Tangible assets are recognized at cost includitgsaory charges net of the relative accumulated
depreciation.

Ordinary maintenance expenses are fully chargeddetdgncome statement. Costs for improvements,
modernization and transformations of an enhancatgre are accounted as assets.

The accounting value of tangible assets is sulbpeiview in order to detect possible losses ini@al
either annually or when events or changes in thetsdn indicate that the carrying value can no
longer be recovered (for details please see th@nfrig paragraph “loss of valueimpairment”).

Leasing— Leasing contracts are classified as financiaitepwhen the terms of the contract are
such as to substantially transfer all risks andefienof ownership to the lessee. The assets teat a
subject to the lease contracts are recognized arpoygerty, plant, machinery and are posted as
assets at their fair value at the date when the warchased, or, if lower, to the current value of
minimum payments owed for the lease contract, aadlapreciated on the basis of their estimated
useful life as for assets owned. The correspondatility towards the lessor is included in the
balance sheet. Payments for the lease are dividedebn the repayment of capital and debiting
interest, charged to the income statement of gdualffiperiod.

Depreciation begins when assets are ready to bd. BBmperty, plants and equipment are
systematically depreciated on a straight basis @mna@mic-technical rates that are deemed as
representative of the residual possibility of udimg assets, with the following indicated rates.

Goods made up of components, if significant amquwith different useful lives are considered
separately when determining depreciation.

Depreciation is calculated on a straight basisa &snction of the expected useful lives and of the
relative assets, periodically reviewed if necessapplying the following percentage annual rates:

Property 2%
Weighing equipment 7.5%
Office furniture 12%
Computers and electronic office equipment 20%
Vehicles 25%
Electronic telephone systems 20%

Profits and losses deriving from the sale or disaliof assets are determined as a difference
between revenue and the net book value of the assktare booked in the income statement,
respectively in other operating revenues and theraiperating expenses.

Goodwill

Goodwill represents the excess of the cost of guisition over the fair value of the group’s share
of the net identifiable assets of the acquired islidry at the date of acquisition. Goodwill is bedk
as an asset and is not amortized, but it is revdeatdeast once a year to check that it did natrinc
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loss of valueifmpairment test)as indicated in the subsequent paragraph “Im@atmlimpairment
losses are immediately booked to the income stateamel not reversed successively.

Should a negative goodwill emerge, it would imméaliabe recognized in the income statement.

Such goodwill is allocated to cash-generating udsesented by the single Legal Entities to which
they refer.

Intangible assets

An intangible asset is booked only if it can benitifeed, it is probable that it will generate fugur
economic benefits and its cost can be determinedr@tiable way. Intangible assets are registered a
the cost determined according to criteria indicdtgdangible assets. Should it be estimated tiat t
assets have a defined useful life then they aretarad systematically during the estimated useful
life and the amortization starts from the momenwhich the assets are ready for use or in any case
from when they start producing economic benefitgtie company.

The costs incurred to develop products are capédliwhen the technical feasibility and the
technical capability of the Group to complete th&angible asset are proven, when there is the
intention to complete it for future use or sale ariten there is the capability of using or selling t
intangible asset.

Eventual incurred costs for intangible assets aakéd to the income statement in the fiscal period
when they are incurred, should they not satisfyatb@ve mentioned criteria.

Following is the useful life generally attributemlthe different asset categories:

Software licenses and similar rights: on the bakthe estimate of the period in which they
will be used by the company;

Brands: 10 fiscal years;

Development costs: 3-5 fiscal years;

Other intangible assets: 3 fiscal years.

Impairment

At least once per year, but at the end of eaclalfigear, the Group reviews the book value of its
tangible and intangible assets to determine ifethere indications that these assets incurred in
impairment. Should such indications emerge, theuasrnthat can be recovered is estimated in order
to determine the amount of impairment loss. Shauhtt be possible to determine individually the
recoverable value of an asset, the Group carrieamestimate of the recoverable value of the cash
generating unit to which the asset belongs.

During the semester there were no impairment itdisato make it necessary to carry out an
impairment test.

The recoverable value is the higher amongst theseléhg price and the value in use. The value in

use is defined based on the actualization of futash flows expected from the use of the good or
from cash generating unit to which the asset balpdigcounted using an interest rate, net of taxes,
that reflects the current money market value aedspecific risks of the assets. The cash generating
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units have been identified consistently with thgamizational and business structure of the Grasip, a
homogeneous groupings that autonomously generate fieavs deriving from the constant use of
assets.

If the recoverable amount of an asset (or of a gasterating unit) is estimated to be lower than the
carrying value, the carrying value of the assee@iced to the lower recoverable value. The loss of
value is charged to the income statement.

When a devaluation no longer has reason to be aiaét, the carrying value of the asset (or of the
cash generating unit), with the exception of godigligi increased to the new value deriving from the

estimate of its recoverable value, but not excegtlie book value that the asset would have had if
there had been no impairment, net of depreciatiah would have had to be calculated before the
previous impairment. The reversal of the valueoisked to the income statement.

Investments in minority interests
Group’s investments in minority interests are acted using the equity method.

The Group’s investments in other companies ar&llyitboooked on a cost basis and then adjusted to
the fair value at the balance sheet date, creditéfiting in the consolidated income statement.
Should the share price in an active market not \mlable and the fair value not able to be
determined in a reliable manner, then they areedhbin a cost of purchase basis, since it represents
the best approximation of the fair value.

Inventories

Inventories are recognized as the lower of costraatket. Cost is determined, when possible at the
specific purchasing cost or otherwise, using therage weighted cost method. The purchase costs
include the additional charges incurred to bring #tock in the current place or in the current
conditions. Market is determined based on curreliing value of the inventory at the end of the
fiscal year minus the estimated necessary cosslitthe asset.

The value of obsolete and slow moving stock is biedhin relation to the possibility of using or
selling, through accrual of ad hocprovision.

Account receivables:

Trade receivables

Trade receivables are recognized at the nominakv@&duced by an adequate provision to reflect the
estimate of the presumed losses on receivablesjdsyimng also a punctual analysis of the expired
positions. When due to the allowed terms of payrtieerte is a financial transaction, the receivables
are discounted at the current value, booking teeadint as an accrual basis in the income statement.
Sale of receivables without recourse for whichrislks and benefits are transferred to the factor,
determines the elimination of the receivables famsets.

Contract works in progress

When the result of a multi-year order can be reallynestimated, work in progress is assessed
according to the stage of completion (measuredgtrahe so-called cost to cost), so as to book
revenues and the results on accrual basis in fferatit fiscal periods on stage of completion. The
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positive or negative difference between the valti¢ghe contracts and the advanced payments is
booked respectively to the assets or liabilitiethmbalance sheet.

When the result of an order cannot be reasonalimaed, it is valued at recoverable costs (zero
profit method). The costs of the order are chatgadcome statement when incurred.

When it is probable that the total costs of theeorare higher than the contractual revenues, the
expected loss is immediately charged as a costighra provision to a specific fund.

Cash on hand

Cash on hand includes petty cash, current accamutsieposits that can be refunded upon request,
which can easily be converted in cash and are sutgean insignificant risk of changes in value.
They are booked at their nominal value.

Own shares

Own shares are stated at the purchase cost ande@pizbiting net equity. The economic effects
deriving from possible subsequent sales are rezedras an increase in net equity.

Non-current financial liabilities

Financial liabilities are initially recognized atcast basis, which corresponds to the fair valuthef
received amount, net of transaction costs thadaeetly attributed to the borrowing. Afterwards,
borrowings are assessed with the criteria of thet emnortized using the effective interest rate
method.

Employee benefits

Liabilities related to defined benefit plans (indilng severance pay for the quota matured before
January 1, 2007) are calculated net of eventuatsiserving the plan on the basis of actuarial
hypothesis and on an accrual basis, coherently thidthemployment necessary to obtain the benefit;
the liability is assessed by independent actuaiiiés. value of the actuarial profits and losses is
booked in the other components of comprehensivemec Following Financial Law No. 296 of
December 27, 2006, for companies with over 50 epgas the severance indemnity accrued from
January 1, 2007 is considered a defined benefit pla

Accruals for risks and charges

Accruals are booked when the Group has a real ativig as a result of a past event and it is
probable that it will be asked to uphold this oatign. Provisions are allocated on the basis of the
best estimate of costs requested to fulfill theigattion at the end of the fiscal year and are
actualized, when there is a significant impactitis case, provisions are determined actualizing
future expected cash flows at an interest raterbafixes that reflects the current money market ove
time; the increase of the accrual with the passintime is booked to the income statement at the
“interest charges” line.

Accounts payable — Trade
Payables are recognized at a nominal value. Wheimgoto the agreed payment terms there is a

financial transaction, debts are booked at theairecu value, attributing the discount as financiast
on an accrual basis.
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Other current liabilities
Refers to reports of different nature and are reizagl at their nominal value.
Derivatives

Derivatives are solely used to cover exchange niateand relating liabilities are booked at fair
value. Derivatives are classified as hedging imsémnts since formally documented and their
effectiveness, periodically verified, is high.

The variations in fair value of hedging derivativEsmally not satisfying the accounting conditions
for hedge accounting, are booked to the incomersigtt.

Revenue recognition

Revenues are booked for the amount of the bertbfitsthe Group will probably gain and for the
amount that can be reliably determined. Following the specific criteria that have to be respected
before booking revenues to the income statement:

Sale of goods- the revenue is recognized when all related resid benefits associated with the
ownership of the good are transferred to the buyethe specific case of the sale of licenses with
activation keys, revenue is recognized when adtimatode is transmitted to the client. For tangible
goods, the revenue is normally recognized at shgppf the good.

Services- Revenues deriving from services are booked depgruh the stage of completion of the
relative order, measured by the cost-to-cost methsihdicated above.

Interest— is posted on an accrual basis.

Dividends- dividends are booked when the right to receiwan@ant is established.

Costs

Costs and other operating charges are booked im¢bene statement when they are incurred, on an
accrual basis and in correlation to revenues, whey do not produce future economic benefits or
they do not have the prerequisites to be bookeabsats in the balance sheet. Financial charges are
booked on an accrual basis as a function of tinrgguke effective interest rate.

Income Taxes
Current taxes

The parent company Itway S.p.A. and the Italiansgiiaries exercised the option for the so-called
domestic tax consolidation scheme as per artid&sahd following of the DPR 917/86 (TUIR) that
allows determining the income tax on the basisagfble income that is the algebraic sum of the
single companies. The economic relationship, ttepassibility and the reciprocal obligations,
between the Parent Company and the subsidiariedeéireed in the “regulation of the consolidation
for the companies of the Itway Group”.
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The current income taxes are calculated basedehdst estimate of the taxable income, in relation
to current legislation in the Countries where thheup operates.

Deferred taxes

Deferred and prepaid taxes are calculated usindjahiity method, based on the time differences
resulting, at the Financial Statements closing,datehe timing differences from the value of asset
and liabilities posted in the balance sheet anatheesponding values recognized for tax purposes.

Active deferred taxes are posted against all tindeductible differences, and for tax losses carried
forward, in the amount they are recoverable byr&utiaxable income. The value of deferred tax
assets is reviewed at the closing of each fiscat gad reduced if not recoverable. In particular, i
determining the future taxable income, the forexastthe Budget and multi-year Business Plans
used for the impairment tests were used.

Deferred and prepaid taxes are calculated basdbeotax rates that are forecast to be used in the
fiscal year in which such activities will be revedsfor tax purposes, taking into account existag t
rates or those it is foreseeable will be in force.

Foreign currency transactions

The functional currency of the ltway Group is Eundyich is also used for presentation purposes.
Foreign exchange transactions initially are bookiethe exchange rate at the date of the transaction
Assets and liabilities in foreign exchange are leabét the reference exchange rate at the fiscal yea
closing and the relative profits and losses aré&kéddn the income statement.

The assets booked at the historical cost in foreigrency are converted using the exchange rate in
force on the first date of the transaction.

Earnings per share

The base earnings per share is represented byethesult of the fiscal period that can be attelout
to owners of ordinary shares considering the welatverage of ordinary shares outstanding in the
fiscal year.

The diluted earnings per share is calculated onwighted average of the shares outstanding,
considering all potential ordinary shares with dutdin effect (ex. issuance of option rights,
warrants, etc).

Relevants accounting principles

The accounting principles adopted in the consdddiatinancial statements are line with those
adopted to draft the annual financial statementthefGroup for the period ended December 31,
2014, with the exception of the adoption of newgiples and interpretations that could be applied
from January 1, 2015 and are listed below.

EU endorsement regulation Title
(EV) Regulation 1361/2014 EU Commission Regulation 1361/2014 dated
December 18, 2018 published in the Official
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Journal L. 365 on December 19, 2014, adopts an
annual improvement cycle to IFRS for 2011-2013.
The objective of the annual improvements is to
address non-urgent, but necessary issues discussed
by the IASB during the project cycle that began in
2011 on areas of inconsistency in IFRS or where
clarification of wording is required. Amendments
to IFRS 3 and 13 are clarifications or correctitms
the respective standards. Amendments to IAS 40
involve changes to the existing requirements or
additional guidance on the implementation of those
requirements.

The Company does not deem that the adoption of
the new principle had relevant effects on the half-
year condensed consolidated financial statements
of the Group.

Accounting principles, amendments and interpretations that are still not applicable and that
the Group did not adopt in a pre-emptive manner

The following table lists the International accangtprinciples or amendments of already existing
principles that come into force in a mandatory rayn January 1, 2016 or subsequently (should the
financial statements coincide with the calendar)yéhe group chose not to adopt these principles

in a pre-emptive manner.

EU Endorsement Title

In force from the fiscal
period starting:

(EV) Regulation
2015/29

(EV) Regulation
2015/28

EU Regulation 2015/29 of the EU
Commission dated December 17,
2014 published in the Official Journ:
L5 on January 9, adopts Amendmer
to IAS 19 — Defined benefits plans -
employee contribution. The changes
aim to simplify and clarify the
accounting of employee or third part
benefits. related to defined benefit.

EU Regulation 2015/28 of the EU
Commission dated December 17,
2014 published in the Official Journ:
L5 on January 9 adopts the Annual
improvements cycle to IFRS 2010-
2012 The aim of the annual
improvements is to address non-
urgent but necessary issues discuss

Companies apply the
amendments, at the
latest, starting from the
beginning of their first
fiscal period that starts
on February 1, 2015 or
subsequently

Companies must apply
the amendments at the
latest starting from the
beginning of their first
fiscal period that starts
February 1, 2015 or
subsequently
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by IASB during the project cycle tha
began in 2011 on areas of
inconsistency found in IFRS or whel
clarification of the wording was
required. The amendments to IFRS
and IAS 16, 24, and 38 are
clarifications or corrections to the
respective standards. The
amendments to IFRS 2 and 3 involv
changes to the existing requirement
and further indications on their
application.

During the fiscal period, IASB amended some IASAHBRInciples that were previously issued and
published new International accounting principles.

In particular on May 19, 2015 IASB published ED fdefive date of IFRS 15 — Revenue from
contracts with customers, which proposes to defare year the entry into force of the principle.
The new principle replaces IAS 11 and 18, IFRIC1Band 18, SIC 31 starting from January 1,
2018. It introduces new rules for Revenue Recagmifivith a potential impact on the share of
revenues to book to the Financial Statements, @prbcesses of revenue recognition and the related
procedures, on commercial offers, internal conprocesses, tax, etc), as well as new and more
detailed disclosure obligations. Furthermore, thiaation of the principle will require, in thesa
of a fully retrospective approach, to expose adtleae comparative period and in any case a
preliminary detailed analysis of the structure 0é's sales contracts

The Itway Group will adopt these new principlesgaisiments and interpretations on the basis of the
foreseen application date and will assess thegntial impact when these will be endorsed by the
European Union.

Other information

With regards to the Consob information requesamgigg significant transactions and balances with
related parties, please not that these relategkpairt addition to being highlighted in an ad hoc
Note, if significant they are indicated separatelthe financial statements schemes.
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1. Revenues

Revenues to June 30, 2015 totaled Euro 39,616 dhdusnd were comprised of:

Semester ending

Thousands of Euro 30/06/2015 30/06/2014 Change
Revenues from the sale of products 32,408 30,573 1,835
Revenues from services 7,208 6,209 999

Total 39,616 36,782 2,834

ITWAY Group mainly operates in the distributioniaformation products (hardware and software)
and offers a complete portfolio of services andhtebogical solutions for the security of informatio

and to manage IT infrastructures.
Information on the revenue increase is includetthinManagement Report.

2. Other operating revenues

Other operating revenues at June 30, 2015 totaled 841 thousand (Euro 1,317 thousand as of
June 30, 2014) and mainly refer to different proseand advertising and marketing contribution
given from suppliers for marketing and co-marketaugivities carried out during the period. These
contributions are included in the main distributaomtracts.

3. Cost for products (net of changes in inventorigs

Following is the breakdown:

Semester ending

Thousands of Euro 30/06/2015 30/06/2014 Change
Purchase of products 30,106 26,627 3,479
Cost for resold services 906 930 (24)
Additional charges for  purchases 73 113 (40)
(transportation)
Other purchases of consumption material 100 125 (25)
and miscellaneous

Total 31,185 27,795 3,390

In the Purchase of Products item the increasdagekin a more than proportional manner to thedref sales
volumes.

Half-year Financial Statements as of June 30, 2015
30



' |
Mvay

y o ur

4, Cost for services

Following is the breakdown:

Thousands of Euro

Semester ending

30/06/2015 30/06/2014 Change
Consultancy and collaborators 443 507 (64)
Advertising and trade expositions 315 377 (62)
Travel and representation 400 453 (53)
Directors’ remunerations of the parent 240 216 24
company and social charges
Directors’ remunerations of subsidiaries and 45 58 (23)
social charges
Auditing company fees 103 99 4
Agents 127 116 11
Utilities 122 150 (28)
Services, courses and client assistance 286 360 ) (74
Insurance 166 116 50
Specialist costs, IR and securities service 68 47 21
Compensation for statutory Auditors 51 52 (1)
Other expenses and services 386 374 12
Total 2.753 2.925 (172)
5. Personnel costs
Following is the breakdown, compared with the pvesiperiod:
Semester ending
Thousands of Euro 30/06/2015 30/06/2014 Change
Salaries 3,699 3,792 (93)
Social charges 1,102 1,178 (76)
Accrual for Severance Indemnity 203 193 10
Other costs 173 277 (104)
Capitalized personnel cost (242) - (242)
4,935 5,440 (505)

Total

The following table highlights the average consisteof the number of employees per category,

compared with the same period of the previous lfigear, as well as that to June 30, 2015:
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30/06/2015 30/06/2014 Change 30/06/2015 30/06/2014Change
Avg Number Avg Number Actual Actual
Managers 8 9 (1) 9 9 -
Mid-
managers 21 21 - 19 20 (1)
Employees 179 191 (12) 175 184 (9)
Total 208 221 (13) 203 213 (10)

The non-recurring restructuring charges includethis item for the first semester 2015 total Euro
51 thousand.

6. Other operating expenses

Following is the breakdown of the other operatingenses in the two periods:

Semester ending

Thousand of Euro 30/06/15 30/06/14 Change
Rent for lease, offices and vehicles 483 681 (198)
Allowance for doubtful accounts 220 154 66
Other 162 193 (31)
Total 865 1.028 (163)

The other charges item includes 75 thousand Eurmoirecurring charges in the first half of 2015
for a legal proceeding against a company of thau@ro

7. Depreciation and Amortization

Following is the breakdown of the depreciation angbrtization compared with the previous fiscal
period:

Semester ending

Thousands of Euro 30/06/2015 30/06/2014 Change
Depreciation of tangible assets 90 101 (12)
Amortization on intangible assets 117 130 (13)
Total 207 231 (24)
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8. Interest income and expenses

Following is the breakdown of interest income argemses:

Semester ending

Thousands of Euro 30/06/15 30/06/14 Change
Dividends from minority company 36 42 (6)
Other income 38 69 (32)
Total financial income 74 111 (37)
Interest charges towards Financial (748) (716) (32)
Institutions
Interest charges towards leasing (34) (27) (7
companies
Bank commissions (218) (153) (65)
Profit and (losses on Exchange rates) 7 (54) 61
Total financial charges (993) (950) (43)
9. Income taxes

Income taxes include the IRES and IRAP tax for Ithéan companies of the Group and income
taxes in other Countries, headquarters of thedarsubsidiaries of the Group. The high tax rate on
the pretax result is mainly determined by IRAP, abhis not correlated to the pretax result, buhto t
labor costs and interest.

10. Result per share

The base result per share relative to the firsteséen of 2015, of a negative Euro 0.06, was
calculated by dividing the loss for the semestaibattable to the Group by the weighted average
number of outstanding ltway shares in the semestetuding own shares.

The weighted average number of outstanding sharefs?A,177,726.

Semester ending

Thousands of Euro 30/06/15 30/06/ 14
Net result (440) (353)
Weighted average number of shares outstanding 77728 7,409,323
Result per share in Euro:

- Base (0.06) (0.05)

- Diluted (0.06) (0.05)

There are no elements that bring about a dilutioiin® number of outstanding shares; therefore the
base result coincides with the diluted one.
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11. Property, plants and equipment

Property, plants and equipment are expressed natafmulated depreciation with the following
breakdown:

Industrial
and
Equipment  commercial Other
Thousands of Euro Property and plants equipment goods Total
Acquisition cost 3,326 244 11 3,927 7,508
Balance as at 31.12.2014 3,326 244 11 3,927 7,508
Increases - 6 - 76 82
Decreases - - - - -
Balance as at 30.06.2015 3,326 250 11 4,003 7,590
Accrued amortizations 397 233 11 3,496 4,137
Balance at 31.12.2014 397 233 11 3,496 4,137
Accumulated depreciations 31 2 - 57 90
Decreases of the period - - - - -
Balance as at 30.06.2015 428 235 11 3,553 4,227
Net value
As at December, 31 2014 2,929 11 - 431 3,371
As at June, 30 2015 2,898 15 - 450 3,363

The investments booked in the first semester of52@fe mainly related to the purchase of
computers, network servers and telephone systems.

Property reflects the offices in Milan, purchasedictober 2008 through a financial leasing contract
with an 18 year duration booked at a value inclgdiirectly attributable costs. The relative residua
debt is mainly booked as non current liability (B@5).

12. Goodwill

Following is the breakdown of goodwill, broke dolym Cash Generating Unitas identified by the
Group Management:

Thousands of Euro 30/06/15 30/06/14
Business-e 3,284 3,284
Itway Iberica 2,977 2,977
Itway Hellas 1,843 1,843
Other minor 191 191

Total 8,294 8,294

All goodwill was subject to impairment tests on Bewber 31, 2014.

The impairment test was not updated as of Jun@@5 because the Directors expect to maintain
the objectives of the business plan in the full204cal year, so as to avoid impairment loss.
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13. Other intangible assets

Following is the breakdown of other intangible a&sse

Developme Assets under

Thousands of Euro nt costs Patent rights Other development Total
Acquisistion cost 795 1,556 4,399 1,098 7,848
Balances as at 31.12.2014 795 1,556 4,399 1,098 7,848
Increases and reclassifications - - 103 550 653
Balances as at 30.06.2015 795 1,556 4,502 1,648 8,501
Accrued amortization 794 1,556 3,546 - 5,896
Balances as at 31.12.2014 794 1,556 3,546 - 5,896
Amortization for the period 1 - 116 - 117
Balances as at 30.06.2015 795 1,556 3,662 - 6,013
Net value:

As at December, 31 2014 1 - 853 1,098 1,952
As at June, 30 2015 - - 840 1,648 2,488

The increase in Work in Progress refers to investmjehe cost of which is deemed reliable, in
development activities in particular in the VAR aN@\S areas from which the Group expects
significant economic returns in the near future whech the Group expects will be both feasible and
economically and technically possible to complete.

The amortization will begin in the next fiscal pets from the moment in which the assets will start
producing economic benefits for the company.

Investments
Following are the minority interests as of JuneZZI5:

* Business-e Innova S.r.l. (formerly Business-e Treimo S.r.l.) as of June 30, 2015 this
investment was valued with the equity method, whickadly coincides with the cost;

* Business-e Infrastrutture S.r.l, controlled by Cooperativa Muratori Cementisti MC,
has the objective of supplying information techmgidn the construction sector. Business-e
S.p.A. owns 30% of the share capital: as at Jup@@05 this investment was valued with
the equity method, which substantially coincideshvithe cost since this company's main
mission is to supply services at a cost basisdanrthjority shareholder;

» Dexit S.r.l., which operates in the IT services sector forghblic administration; the 9%
interest is valued at its cost;

e ltsecurity S.r.l., incorporated at the end of 2010, and is 24.9%robetl by the Group. Its
mission is to preside over the logical securitytsysmarket in the South of Italy;
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» Serendipity Energia S.p.A.is 10.5% controlled by the Group through the Bussre S.p.A.
subsidiary. Its mission is to ensure the part ektigoment of remote control over alternative
energy plants that the subsidiary will build;

* Netwin Italia S.p.A., with a stake of 10%held by subsidiary Business-e S.p.A., is a
company operating in legal gambling, started itsrapon in the semester, and the main part
of the gambling machines are operating under théungished by Business-e S.p.A.;

* iNebula Tech S.r.1.,fully owned by the Parent Companig still not operating.

* Idrolab S.r.l., with a stake of 10% held by the subsidiary BusireeSsp.A., is the company
that operates in the management of data inthieemal, water and health sector; the
investments was purchased during the first sema6ts;

* ltway Mena FZC, 17.1% controlled by Itway Vad S.r.l.. It was condi#d at the end of
October 2014 thanks to the partnership with Libariltat led the Group, after an in-depth
study, to commit to a Partnership in the UnitedbAEanirates, in Dubai-Sharjah. Exploiting
the geopolitical knowledge and techniques of Libanand the technical and specialist skills
of ltway, the Company will expand on Middle Eastand North African (MENA) markets.

* ltway RE S.r.l., fully controlled by the Parent Company, is not gpérational.

15. Prepaid taxes

Prepaid taxes total Euro 2,165 thousand (Euro 1if8d@sand as at December 31, 2014) and mainly
represent deferred assets calculated on taxedadscftom foreign subsidiaries' losses of previous
years carried forward and amortization that temmlgracannot be deducted, which the Group
expects to recover through profitability if futurecal periods.

16. Other non current assets

The other non current assets as at June 30, 2@d580ro0 149 thousand (Euro 195 thousand to
December 31, 2014) and refer to deposits.

17. Inventories

Inventories, on June 30, 2015 totalled Euro 3,68&is$and (Euro 3,678 thousand to December 31,
2014), net of the accruals of Euro 371 thousanddBd1 thousand to December 31, 2014).

The reduction in value of inventories is connectedthe reduction in volumes purchased and
products sold.
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18. Account receivables — Trade

Trade receivables as at June 30, 2015, all shon-teotalled Euro 45,075 thousand (Euro 49,262
thousand to December 31, 2014). The value is esedeset of the allowance for doubtful accounts
that as at June 30, 2015 stood at Euro 2,361 aimouduro 2,469 thousand to December 31, 2014).
Such allowances are considered congruous compaitbdtire insolvency risks of the existing

receivables.

Trade receivables also include assets for workagness on contracts for Euro 14,287 thousand on
June 30, 2015 (Euro 13,245 thousand to Decembe&(34,).

Following are the movements in the allowance fardful accounts:

Thousands of Euro 30/06/2015 31/12/201
Initial allowance 2,469 2,900
Accrual 167 373
Utilization (275) (804)
Final allowance 2,361 2,469

Following is the breakdown of the composition @ide receivables at the reference dates:

Thousands of euro 30/06/2015 31/12/2014
Maturing 37,148 42,740
Expired up to 30 days 1,277 1,176
Expired from 30 to 60 days 1,001 745
Expired > 60 days 5,649 4,601
Total net receivables 45,075 49,262
19. Other current assets

Following is the breakdown of other current assets:

Thousands of Euro 30/06/2015 31/12/2014 Changes
Tax receivables 1,152 1,332 (180)
Other receivables 1,071 1,109 (38)
Accruals and deferrals 547 308 239
Total 2,770 2,749 21

20. Cash on hand

This item is mainly comprised of short-term deposgmunerated at market rates. Foreign currency
accounts are valued with the exchange rate atriti@fethe period.
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21. Net Equity
Share capital

Share capital of the parent company on June 3(,Z0ly paid, is represented by No. 7,905,318
ordinary shares for a nominal value of Euro 0.5heaqual to Euro 3,952,659.

Own share reserve

This reserve includes the purchase cost of owneshiar the date of the current half-year financial
statements.

The “Other reserve” item is comprised of:
Share premium

As at June 30, 2015 it totals Euro 17,584 thousanchanged from December 31, 2014.

Accumulated profits (losses)

This item is comprised of, in addition to the ressrindicated below, also of reserves for results
carried forward, of the reserve generated fromaitheption of IFRS and, highlighted separately, of
the translation reserve generated from the corwersito Euro of balance sheets expressed in
currencies that are different from the one usethbyGroup.

Legal reserve

As of June 30, 2015 it stands at Euro 450 thousamthanged in respect of December 31, 2014.

Voluntary reserve

As of June 30, 2015 it stands at Euro 4,792 thaljsamchanged in respect of December 31, 2014.

22. Severance Indemnity
This item is represented by the severance inderpaipyonly to the Italian companies of the Group.

Following are the transfers: among the uses pleasethe transfers to pension funds and to the
INPS treasury fund.
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Thousands of Euro 31/12/2014 Accrual  Utilization Payments  30/06/2015
as per law
No.
296/2006
Employee benefits 1,002 187 (94) (110) 985
Total 1,002 187 (94) (110) 985
23. Provisions for risks and charges

Provisions for risks and charges of Euro 166 thods® June 30, 2015 (Euro 166 thousand to
December 31, 2014) are essentially representechdysales agent indemnity provision and by
contingent liabilities provision.

24, Deferred taxes

Liabilities for deferred taxes are booked agaihst temporary differences taxable in future fiscal
periods and amount to Euro795 thousand to Jun€@@0, (Euro 795thousand to December 31,
2014).

25. Non current financial liabilities

Following is the breakdown of the item:

Thousand of Euro 30/06/2015 31/12/2014
. : g’his
Residual non current leasing debt 2,123 2,167
Financing for investment in Dexit 61 77 tem
BPER financing repre
S 234 - sents
Unicredit financing 1,774 -
. : : for
BNL financing 260 -
Banca Centropadana financing 500 . Euro
MPS financing 333 . 212
ICCREA Banca financing 437 - 3
Credem financing 127 253  thou
otal 5,849 2494 the

current quota of the residual debt towards a legisistitute, expiring in 2026, for the Milan offise
as previously commented (Note 11). The main teritbaleasing contract are: cost of the property
Euro 2,995 thousand; variable interest rate (3-m&uribor + 160 bp) convertible into a fixed rate
at any moment chosen by the lessee.
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Following is the detail of the residual non-currt@sing debt broke down by maturity:

Thousands of Euro\ 30/06/2015 31/12/2014
Residual non current leasing debt, including

interests:

From 1 to 5 years 900 200
Over 5 years 1,515 1,572
Total 2,415 2,472
Interest (292) (309)
Residual leasing debt, net of interests 2,123 2,163
Thousands of Euro 30/06/2015 31/12/2014
Non current debt, net of interest:

From 1 to 5 years 377 365
Over 5 years 1,746 1,798
Residual leasing debt, net of interest 2,123 2,163

26. Bank overdrafts and loans

As at June 30, 2015 total Euro 20,064 thousando(EBr562 thousand to December 31, 2014) and
are mainly represented by debt towards banks ferativance on short term trade receivables,
regulated at 1-3-month Euribor plus an averageaspboé 480 bps and have no further guarantees.
Furthermore in this item there are some Euro 78ghod of short term for the debt of the leasing
guotas and for the debts toward bank institutgeeafNote 25.

On April 29, 2015 the ITWAY SpA 4.20% October 31013 Callable Commercial Paper began
trading on the Professional Segment ( ExtraMOT P&@he ExtraMOT Market managed by Borsa
Italiana. The amount issued was of Euro 1 millicstuming October 31, 2015 with the possibility of
advanced refunding.

27. Trade payables

Trade payables, wholly of short-term commercialratand including invoices and credit notes not
yet received, total Euro 28,649 thousand to JuneB05 (Euro 34,829 thousand to December 31,
2014).

28. Tax payables

Tax payables total to June 30, 2015 Euro 4,372stod (Euro 5,663 thousand to December 31,
2014) and following is their breakdown:
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Thousands of Euro 30/06/15 31/12/14 Change
Debt for income taxes 736 614 122
VAT 3,215 4,338 (1,123)
Withholding on personnel compensations 421 441 (20)
Other - 270 (270)
Total 4,372 5,663 (1,291)

In the fiscal year ending September 30, 2011 thmsidiary Business-e S.p.A. was subject to a
reviews by the Ravenna Province Tax Agency for20@8 fiscal year. The review ended up with the
official tax audit report, followed by notices afviestigation. The company of the Group, supported
by the opinion of their tax consultants, has opeaguoceeding and do not feel that this check can
bring to significant liabilities; as a result, rextallowance fund was posted.

29. Other current liabilities

The other current liabilities as at June 30, 2a#&ltEuro 2,817 thousand (Euro 2,410 thousand to

December 31, 2014) with the following breakdown:

Thousands of Euro 30/06/2015 31/12/2014 Change
Debts towards personnel for remuneratic 294 367 (73)
Other debt towards personnel 777 449 328
Debt towards directors and collaborata 64 93 (29)
Debt towards social institutions 557 549 8
Accruals and Deferrals 893 861 32
Advance payments received and other

liabilities 232 91 141
Total 2,817 2,410 407

The “Other debt towards personnel” includes thevigions for deferred remuneration.

The accruals and deferrals mainly include defefalservices invoiced, relevant to the subsequent

periods.

30. Obligations and guarantees

Following are the existing obligations and guagastas of June 30, 2015:

. obligations towards banks for the purchase difpr currency for Euro 7,684 thousand

regarding to edge exchange rates for specific cagiaidransactions to buy products.
. goods owned by the Group held by third partieEharo 1,802 thousand in their warehouses.
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. third party guarantees in our favour for Euro/70,%housand relative to bank guarantees on
behalf of the landlord of the properties of thedwaarters of the Group and in favour of
landlords of other assets.

31. Net financial position

Pursuant to Consob Communication No. 6064293 gf28J 2006 following is the breakdown of the
Group's net Financial Position:

30/06/2015 31/12/2014 30/06/2014
Cash available 3,524 4,141 1,576
Current financial liabilities (20,064) (19,562) (504)
Current net financial position (16,540) (15,421) (B,928)
Non current financial liabilities (5,849) (2,494) 2,884)
Non current net financial position (5,849) (2,494) (2,384)
Total net financial position (22,389) (17,915) (1812)

The net financial position as at June 30, 2015 shawhort-term net debt of some Euro 16.5 million
Euro (15.4 million Euro as at December 31, 2014 Bacb 15.9 million as at June 30, 2014) and a
total of Euro 22.4 million.

The non-current financial position reflects mediterm debt towards a leasing company for the

rental of the offices of the Group in Milan and fhancing referred to in Note 25.

32. Information of related parties

During the period the Group had commercial relaiops with related companies. These
relationships fall within the normal managemenivitgt regulated at market terms.

The transactions between the Parent Company Itway.Sand its subsidiaries included in the
consolidation perimeter are removed from the Cadatdd Financial Statements and are therefore
not highlighted in the current Explanatory Notes.

Receivab Payabl Cos Revenu
In thousands of €uro les es ts es
Itway S.p.A. vs Giovanni Andrea
Farina & Co. S.r.l. 212 - - 1
Business-e S.p.A. vs Be Innova S.r.l. 1.700 10 - 36
TOTAL 1,912 10 - 37
33. Information by sectors

The Group has three reference sectors: “Value Addisttibution”, “Value Added Reseller” and
“Value Added Services”. These sectors are detemnimethe basis of market segments in which the
companies of the Group work in and reflect the pizgtional and internal reporting structure of the
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Group.

Through the Value Added Distribution sector the @praperates in the distribution of software and
hardware products also distribute specialized feztion services on software technologies and
provide pre- and post-sales technical assistanigent€ are “system integrators” and “value added
resellers” who sell products to end clients.

Through the “Value Added Reseller” sector the Gropprates in the following market sectors:

. Professional and production services and soétwechnologies for e-business;

. Distribution and integration of products and vess for logical security of
information systems;

. Professional services of system integratorscamdralization of applications

The VAS (Value Added Services) sector includes camgs supplying a value-added service. These
new activities are mainly in a start-up phase &edefore in the rest of the current Notes are not
included in the related information by sectorsfaagseen by IFRS 8.

Following are the main economic data regardingdeatified segments for the first semester of
2015:

VAD VAR Consolidated
Total

Thousands of Euro
Revenues towards third parties 31,305 9,152 40,457
Sector costs (30,901) (8,711) (39,612)
Ebitda 404 441 845
Amortization and depreciation (174) (33) (207)
Ebit 230 408 638
Net financial charges (670) (249) (919)
Pre-tax result from recurring assets (440) 159 (281)
Non current charges (51) (75) (126)
Pre-tax profit (491) 84 (407)

Half-year Financial Statements as of June 30, 2015
43



y |
fTwAay

y o ur

Following are the main economic data regardingdkatified segments for the first semester of
2014:

VAD VAR Consolidated
Total
Thousands of Euro
Revenues towards third parties 30,069 8,030 38,099
Sector costs (29,711) (7,433) (37,144)
Ebitda 358 597 954
Amortization and depreciation (297) (34) (231)
Ebit 161 562 723
Net financial charges (640) (199) (839)
Pre-tax result from recurring assets (479) 363 (116)
Non current charges (43) - (43)
Pre-tax profit (522) 363 (159)
34. Significant, non recurrent, atypical and/or urusual transactions

During the period that ended on June 30, 2015 igrufeant and/or non-recurrent and/or atypical
and/or unusual transactions were carried out wittd tparties or between the companies of the
Group, as defined by Consob Communication of J8ly2006, other than the non-current charges
previously cited in Note 5 and 6.

35. Contingent liabilities

There are no potential significant liabilities athiean those already allocated to accruals fosrigk
the consolidated balance sheet and commented préfveous Notes.

36. Financial risk management: objectives and créria

IFRS 7 requires providing disclosures in their ficial statements that enable users to evaluate:

= The significance of financial instruments for thempany’s financial position and
performance and the economic results of the Corapani

* The nature and extent of risks arising from finahénstruments to which companies are
exposed during the period and at the reporting, datd how the company manages these
risks.

The accounting principles applied in preparing ttossolidated financial statement regarding the
financial instruments are described in the sectdain Valuation Principles”, while the definition
of financial risks and the analysis of the degresignificance of the exposure of the Itway Groap t
the different categories of identified risk areagpd below.
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The main financial activities of the Group are essmnted by trade receivables, cash and cash
equivalent that directly derive from operating @ityi. Financial liabilities are made up of shortre
debt towards major credit institutes and mediuna- lang-term debt towards leasing companies.

The following table provides the reconciliation ween the balance sheet items that represent
financial instruments and the financial assetslatilities, as required by accounting principleSA
39:

ASSETS June 30, 2015
Carrying Assets at Loansand Derivatives used Available
Thousands of Euro value FVTPL (*) receivables for hedging for sale
Other non current assets 149 - 149 - -
Non current assets 2,244 - 149 - 2,095
Trade receivables 45,075 - 45,075 - -
Other current assets 2,770 - 2,770 - -
Cash on hand 3,524 - 3,524 - -
Current assets 51,369 51,369 - -
ASSETS December 31140
Carrying Assets at Loans and Derivatives used Available
Thousands of Euro value FVTPL (*) receivables for hedging for sale
Other non current assets 195 - 195 - -
Non current assets 2,079 - 195 - 1,884
Trade receivables 49,262 - 49,262 - -
Other current assets 2,749 - 2,749 - -
Cash on hand 4,141 - 4,141 - -
Current assets 56,152 56,152 - -
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LIABILITIES June 30, 2015

Carrying Liabilities Other Derivatives

value at FVTPL financial used for
liabilities hedging
Thousands of Euro
Non current financial 5,849 - 5,849 -
liabilities
Non current liabilities 5,849 5,849
Current financial liabilities 20,064 ) 20,064 )
Trade payables 28,649 - 28,649 -
Tax payables 4,372 - 4,372 -
Other current liabilities 2,817 - 2,817 -
Gurrent liabilities 55,902 55,902
F

LIABILITIES December 31, 2014

Carrying Liabilities Other Derivatives

value at FVTPL financial used for
liabilities hedging

Thousands of Euro
Non current financial 2,494 - 2,494 -
liabilities
Non current liabilities 2,494 2,494
Current financial liabilities 19,562 ) 19,562 )
Trade payables 34,829 - 34,829 -
Tax payables 5,663 - 5,663 -
Other current liabilities 2,410 - 2,410 -
Current liabilities 62,464 62,464

* Fair Value Through Profit and Loss

The other financial assets and liabilities are lsobit a value that is in line with the fair value

Half-year Financial Statements as of June 30, 2015

46



y |
fTwAay

y o ur

Interest rate risk

The financial instruments of the Group include eiptited credits, medium-term financing by
banking institutes, the previously cited commergpiaper, debt for financial leasing underwritten in
previous years for the purchase of the Milan priypemd bank deposits refundable upon request.
Such instruments finance the Group’s activities.

All loans obtained by the Group foresee variableerest rates (generally 1-3 month Euribor).
Therefore the interest rate risk is representedthey exposure of cash flows to interest rate
fluctuations. The current policy of the Group id tmhedge interest rate fluctuations. On the baisis
the average short-term exposure in the periody@udtion of 1 percentage point in interest rates
would entail a change +/- in interest paymentsoofies Euro 200 thousand for the period.

On non current financial liabilities, the fluctuai of one percentage point in interest rates would
entail a change of +/- in interest payments of s&wme 58 thousand per fiscal for the period.

Foreign exchange risk

The Group uses as its main currency for its puehand sales mainly the Euro and on an
exceptional basis the US dollar and the Turkisla.Lir

In order to reduce the foreign exchange risk degJ¥rom expected assets, liabilities and cash flows
in foreign currency the group uses hedging cordgract

Credit risk

The credit risk represents the Group's potentipbsire to losses deriving from counter-parties not
fulfilling their obligations. The group does notveasignificant concentrations of risk, thereforésit
not deemed opportune to highlight quantitative dethiled information, except for the detail of
trade receivables per category of maturity thaighlighted at the end of Note 18. In order toathe
such risk the Group implemented procedures and umesso assess the clientele and the possible
recovery measures. Regarding other financial detssi including cash available and cash
equivalents, financial counter-parties are exckigivhighly solvable financial institutions and
pertinent policies were adopted to limit the creidik exposure to a single credit institution.

Liquidity risk

The liquidity risk represents the risk that theafigial resources available to the company are not
enough to face the financial obligations in the-ggeterms and maturities. The liquidity risk oé th
Group is minimized by a punctual management ofnaigtng the financing of commercial activities
at a central level by the Parent Company. The lofk and the liquidity management are centrally
managed with the aim of optimizing the manageméttiefinancial resources of the Group.

A prudent management of the liquidity risk is pwdumaintaining sufficient resources in cash or
easily convertible into cash and an adequate ditityeof credit lines. In the cost of the semedtes
Group underwrote several medium-term financing exgeents to limit this risk.
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In addition to what has previously been indicatedhe balance sheets and explanatory notes
regarding current financial liabilities, which megby the end of the fiscal period subsequentéo th
date of the balance sheet, the following table yameal the non current financial liabilities of the
Group, grouped together on the basis of the canimbmaturity compared to the date at the end of
the period:

Contractual
Thousands of Euro 30-06-2015 cash flows 1-2 years 2-5 years Over
Non current liabilities 5,849 5,849 3,600 458 1,791
Non current liabilities 5,849 5,849 3,600 458 1,791
Contractual
Thousands of Euro 31-12-2014 cash flows 1-2 years 2-5 years Over
Non current liabilities 2,494 2,494 370 326 1,798
Non-current liabilities 2,494 2,494 370 326 1,798

The Group to the date of the Financial Statemeassdpproved credit lines (mainly for advances
against invoices) not used for some Euro 17.7 onilln addition to cash and cash on hand for Euro
3.5 million. With these amounts, along with thoseriving from the collection of account
receivables, the Group is able to face its shaltraadium term commitments.

Capital management

The main objective of capital management of theuBgrs to maintain adequate levels of capital
indicators so as to support activities and to nthkemost value for shareholders. We feel the best
assessment of capital indicators can be seen jréwious financial prospectus.

37. Seasonality and cyclicality of activities

Even though the sales trend is more intense towhedsnd of the calendar year, the IT sector is not
influenced by seasonal activities.

38. Subsequent events

On August 5, 2015 CERVED Rating Agency S.p.a. aiid the Company a B1.2 (solvent) rating,
equivalent to BBB- from S&P and Baa3 from MoodyXher than what has been previously
indicated, to date, there are no further signifiearents that took place following the end of the
period.

39. Publishing of the I° Half Consolidated FinanciaStatements

The Board of Directors of Itway approved the Ha#dfaY Consolidated Financial Statements ended
June 30, 2014 on August 28, 2015 meeting and alsmeaed its publication.
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