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COMUNICATO STAMPA

S&P innalza lo Stand-Alone Credit Profile di Cattolica a bbb+
e conferma il rating di Cattolica a BBB- outlook stabile

Verona, 29 Iluglio 2015. In data odierna Standard & Poor’s ha confermato il rating di
Cattolica a BBB- e I'outlook stabile.

Il rating rimane limitato da quello della Repubblica Italiana, secondo quanto previsto dai
criteri del’agenzia.

L’outlook si conferma stabile e riflette 'andamento dei trend economici e finanziari del
mercato italiano.

S&P alza invece lo Stand-Alone Credit Profile (SACP) di Cattolica da bbb a bbb+.
L’agenzia prende atto sia del miglioramento del profilo di rischio finanziario del Gruppo,
che si attesta ora ad un livello “Piu che adeguato”, sia della riconfermata stabilita del
profilo di rischio del business, che rimane “Soddisfacente” anche grazie ad un “Forte”
posizionamento competitivo sul mercato italiano.
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Research Update:

Italy-Based Insurer Societa Cattolica di
Assicurazione 'BBB-' Ratings Affirmed; Outlook
Stable

Overview

* We expect a durable change Iin Cattolica's life insurance produck milx,
combined with more robust proporty/casually reserving practices and
greater capilal management discipline as it propares lor Solvency II
implementation.

*# We Lherefore forecast that Cattolica's capilbal regquirements for 2015-201%
will grow more slowly than we préviously thought and Lhal ite capital
adegquacy will remain in Lhe upper adequate range. Accordingly, wa are
revieing up the indicative stand-alone credib profile to 'bbba ',

*» Wo are afflirming our 'BBR-' long-term rabing on Catbol fea, as it is
limited by the soveraign rating on Italy, under our criteria for raling
apove the sovereinn.

* The siable oubloock reflecte that on Italy.

Rating Action

On July 29, 201%, standard & Poor's Ratings Services affirmed itz '"RRRA-°
counterparty credit and financial slrenglh ratings on Italian insurer Socista
Cabkollca df hspicurazione (Catbtolica). The oubtlook ia akabla.

We also affirmed our 'BE' rating on Callolica's subordinated debt issue.

Rationale

Wer noW expect Catbolica's growth to be less capilal-inbtensive than we
previously foracast, making it more likely to preserve tho level of capital
adequacy it reached at end-2014. We have thus revised upward ocur opinicn of
Cattolica's proppective capital and earnings and 1tg Minancial risk profile ko
upper adequate. The reviglon is baped on Cattolica's changes to its life
markel pbrategy; more-robust properiy/casually (P/C) reserving practices; and
impraved capilal mansgement discipline, implemented teo comply with the
Solvency I1 frameworl,

We are revising Cattolica's indicative stand-alone credit proflile (BACP] to
'bbb+' frem 'bbb' as we combine our view of Lhe improved financial risk
profile with an unchanged wiew of the satisfactory business risk profile.

Ba bond yields have declined, reducing the allrachiveness of traditiomal
products, and following the introducticn of Solvency 11, the TlLalian life
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Research Update: Italy-Based huswrer Sncieta Cattolica oi Assicnrazione 'BBB- Ratings Affirmed, Cintlonk Stable

insurance market, including Cattolica, has focused on inoreasing Lhe
proportion of unit-linked praducts in ils policies, including through hybhrid
policiaes, To further acgelerate the shifc, Cabtolica has also raised the
pricing of its traditional policies.

Im our view, Cabtolica has made significant progress In gbrengbthening its B/C
loss reserves: il no longer presents any material defidiencies in ikes B/C
regerves. The portfolie of thivd-parly liakility contracts has beon
redlruclured and Cattolica has better control over claims, even if further
marginal strengthening may ocour.

Basedi on Lhese improvements, we now incorporvale an 11% increase in capital

requirements unbkil 2017, reflecting premium growth and a slight increape in
asset allocation te proporbied and eguitiess. Under our base-case scenario, we
axpeclt the group to report a rising net profill (afber minority interests) of

€110 millicer te €140 million between 2015 and 201%. Our hase-case scenario
alsc incorporates a dividend payoul ratio of 60% of group net profits aflLar
pineritiss,

Under ocur criteria, an entity Lhal has an indicative SACE above our soversalgn
raling on the country where the entity has a malerial domestic investment
oxposure would need Lo pags an hypothetical sowveredgn defaull slreses test ko
be rated above the soverelgn (see "Rabtings Above The Sovereign--Corporale And
Government Ratings: Methodology And Assumpilions," Wov. 183, 2013). The ratings
on Cattellea are Lherefare constrained by those on Italy.

We congider Catteolica is unlikely to pass Lhe Lesb, given its high domescie
investmenl expopure, relative to requlatory capital . As of De2e, 31, 2014,
Cattolica had about €12 Billion in Italian government ssourities, wiilch would
represent about Sx the company's shareholders' equity.

Qutlook

The stable outleoock mirrors Lhal on Italy, reflecting Catrolica's wvery large
dumestic assebt exposure relative bto its capilal. Any rating action on the
govercign could lead bto a eimilar action on Cakttolica,

Upside scenario
We could raise the ratings on Cattolica if we were to raise our ratings on
Ttaly, which would indicate our view of lower soversign risk.

Diownside scenario
We could lewer Lhe rabings if we were to lower our rabings on TLalwy.
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Researclh Update: Italy-Based Tnsterer Societa Cantoliea of Assicirazione 'BBE-" Ratings Affivmied; Ontlonk Stable
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Research Updaie: Ialy-Based tnsnrer Societa Cattolica di Assicvrazione "BBB-' Ratings Affirnied; Ontlook Siable

Ratings List
Ralings Affirmed

Bocieta Cattolica di Rssicurazions

Counkerparty Credit Ratineg RBB-/Stable/--
Finaneial Slrengbth Rating BEE-/Stablef--
Subordinated JEYE}

Complele ratings information is available to suhscribers of RatingsDirec! al
www.globaleredilportal .con and at sprapitalig.com. A1l ratings atfected by
this rating actcion can be lound on Standard & Poor's public Web zite at

Yok, slandardandpoors.com. Use Lhe Ralings search box leocacted in the leflt
column. Allernatively, call cne of the following Standard & Poor's numbers:
Client Support Europs (44) 20-7176-7176; London Press Offlee (44)
A0-T176-3605; Paris (33) 1-4420-6708; Frankfurt (43) 69-33-999-225: Stackholn
(46) B-440-5914; or Moscow 7 (495) 7a3i-4o0%9,
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